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Sao Paulo, August 26, 2010 -- Moody's Investors Service (Moody's) has assigned first-time Ba2 local currency and Aa3.br Brazil national scale
corporate family ratings to PDG Realty S.A. ("PDG"). The outlook for the ratings is stable.

Ratings Assigned:

-Corporate Family Rating: Ba2 (global scale) / Aa3.br (Brazilian national scale)

Outlook: stable

RATINGS RATIONALE

PDG's Ba2 rating reflects its position as the largest homebuilder in Brazil in terms of launches and contracted sales, with strong brand name
and diversity in terms of product offering, ranging from low to high income apartments and office buildings. With the acquisition of Agre
Empreendimentos Imobiliários S.A. ("Agre"), the company improved the geographic and product diversity of its landbank thereby, decreasing
concentration risk.

The rating is further supported by PDG's long track record of operations in the Brazilian homebuilding sector since 1952, through Goldfarb, and
its good access to capital, as proven by its recent share offering of BRL 1.06 billion concluded in October 2009. Management's strong expertise
in the financial industry, profitability ratios that compares to other homebuilders rated at the same level and expected synergies from the
acquisition of Agre also supports the rating.

On the other hand, these positive factors are balanced by PDG's aggressive growth strategy, as proven by the acquisition of Agre that doubled
the size of the company and increased execution risks, and concentration on the high-rise segment that pressures working capital and free cash
flow, due to the extended construction periods. Relatively high leverage, in part from Agre's acquisition, also constrains the rating.

Furthermore, the ratings consider that the Brazilian homebuilding market will continue growing due to the strong demand from homebuyers, the
abundant credit to finance homebuilders and consumers both from government-owned and commercial banks, and the continuing support from
the government towards the homebuilding industry through 2014.

The ratings also take in consideration that PDG will be able to extract synergies from Agre's acquisition including, but not limited to, economies
of scale, stronger bargaining power towards material suppliers and land owners, and better land bank diversification in terms of geography and
product price point. From 2011 on, according to the company's project delivery schedule, it is expected that PDG will start generating a higher
volume of cash internally, since a large amount of projects launched in 2007 and 2008 will be delivered to their buyers and converted into cash.
We expect that the company will use part of this cash to build a stronger cash cushion to more comfortably face an eventual downturn in the
homebuilding industry or to pay down part of its corporate debt unrelated to construction, and deleverage its balance sheet.

By the end of June, 2010, PDG had BRL 1.1 billion in cash and marketable securities on its balance sheet. In October 2009, the company was
able to raise BRL 1.06 billion in a primary and secondary equity offering, of which BRL 784 million were added to PDG's balance sheet,
increasing the cash balance, while the remaining BRL 274 million went to the shareholders that offered their shares. Also in October, 2009, the
company converted 100% of its BRL 202 million of outstanding convertible debentures into shares. Agre was acquired in a share exchange
transaction concluded on June 10th 2010, with PDG giving 0.495 share for each Agre share and assumed around BRL 1.7 billion in
indebtedness.

Agre's more expensive indebtedness, mostly BRL 550 million in debentures coming due in the ST, were paid down with the proceeds from a
new debentures issuance of BRL 280 million and other cheaper longer term loans from banks. Currently, 60% of the company's total debt is
linked to construction, either through SFH financing or working capital lines for construction with commercial banks lines, which in theory are
automatically repaid once the construction is finished and the homebuyer signs its mortgage with a commercial bank or CEF.

PDG's average annual working capital consumption has been around BRL 1.2 billion, making its cash available on balance sheet seem low, but
all of the projects are already tied to signed loans, while PDG also has around BRL 7.0 billion in available approved lines for construction
including SFH lines to cover part of its working capital needs.

According to the company's written policy, cash on balance sheet should cover at least financial expenses, debt amortization and net operating
expenses for the six months ahead.

A corporate family rating is an opinion on the expected loss associated with the debt obligations of a group of companies assuming that it had
one single class of debt and is a single consolidated legal entity. Specific debt instruments for the same corporate family may be rated differently,
depending on their seniority and guarantors, as compared to other debt instruments issued by the group.

PDG's Ba2 local currency corporate family rating reflects its global default and loss expectation, while the Aa3.br national scale rating reflects the
standing of its credit quality relative to other domestic issuers. Moody's National Scale Ratings (NSRs) are intended as relative measures of
creditworthiness among debt issues and issuers within a country, enabling market participants to better differentiate relative risks. NSRs in
Brazil are designated by the ".br" suffix. Issuers or issues rated Aa3.br demonstrate very strong creditworthiness relative to other domestic
issuers. NSRs differ from global scale ratings in that they are not globally comparable to the full universe of Moody's rated entities, but only with
other rated entities within the same country.

The stable outlook assumes that PDG will maintain a comfortable liquidity position to execute its growth plan while preserving a minimum cash
balance on its balance sheet to face weaker economic environments and difficult capital market conditions.



Although unlikely in the near term, PDG's rating or outlook could experience upward pressure if the company is able to reduce its leverage
metrics measured on a sustainable basis and stronger cash flow metrics, while integrating the newly acquired Agre into the group. Upward
pressure could also arise from improved cash-flow based credit metrics, through reduced working capital requirements over time and higher
volume of projects achieving their delivery date. Mortgage availability at an earlier point of the construction cycle and use of internal generated
cash for reducing debt, not linked to construction would also be credit positive. Quantitatively, positive pressure could arise from sustainable
positive CFO ("Cash Flow from Operations") and FCF ("Free Cash Flow") to total debt above 10%, total debt to capitalization below 40% (42.2%
in the end of June 2010), FFO ("Funds From Operations") to total debt above 25% (17.8% for the last twelve months ended in June 2010) and
interest coverage (EBIT to Interest expense) above 4.5 times (3.2 times for the last twelve months ended in June 2010) on a sustainable basis.

PDG's ratings would likely be downgraded if Total Debt to Capitalization increased above 50% (42.2% in the end of June 2010) on a sustainable
basis or if the company were to face a significant deterioration its liquidity profile due to a reduction in the availability and timeliness of
disbursements from credit lines that the company has available with commercial banks through the SFH, due to a change in government's
support towards the lower income construction segment, or due to excessive dividend payout that could instead be used in the down payment of
debt unrelated to construction. Quantitatively, negative pressure could arise if the company diverged from the written minimum cash policy
mentioned before.

The principal methodology used in rating PDG Realty S.A. was Global Homebuilding Industry rating methodology published in March 2009. Other
methodologies and factors that may have been considered in the process of rating this issuer can also be found on Moody's website.

REGULATORY DISCLOSURES

Information sources used to prepare the credit rating are the following: parties involved in the ratings, public information, and confidential
proprietary Moody's Investors Service's information.

Moody's Investors Service considers the quality of information available on the issuer or obligation satisfactory for the purposes of assigning a
credit rating.

Moody's Investors Service adopts all necessary measures so that the information it uses in assigning a credit rating is of sufficient quality and
from reliable sources; however, Moody's Investors Service does not and cannot in every instance independently verify, audit or validate
information received in the rating process.

Please see ratings tab on the issuer/entity page on Moodys.com for the last rating action and the rating history.

The date on which some Credit Ratings were first released goes back to a time before Moody's Investors Service's Credit Ratings were fully
digitized and accurate data may not be available. Consequently, Moody's Investors Service provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website www.moodys.com for further
information.

Please see the Credit Policy page on Moodys.com for the methodologies used in determining ratings, further information on the meaning of each
rating category and the definition of default and recovery.
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CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE
RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET ITS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE



INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.

ALL INFORMATION CONTAINED HEREIN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. All information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
circumstances shall MOODY'S have any liability to any person or entity for (a) any loss or damage in whole or in part
caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MOODY'S IN ANY FORM OR
MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody’s Corporation ("MCO"), hereby discloses that most
issuers of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and
preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies
and procedures to address the independence of MIS’s ratings and rating processes. Information regarding certain
affiliations that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS
and have also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
this document from within Australia, you represent to MOODY’S that you are, or are accessing the document as a
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations
Act 2001.
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