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Issuer Comment: Ultrapar Participacoes S.A.

Moody's comments on the acquisition of Chevron's fuel distribution operations in Brazil by Ultrapar

Moody's Investors Service comments on Ultrapar Participagfes S.A.'s ("Ultrapar"; Baa3 / stable outlook)
announced acquisition of the fuel distribution operations of Chevron Corporation in Brazil for a total cash
consideration of BRL 1,161 million (about USD 712 million at the current exchange rate), subject to working
capital and debt adjustments. Ultrapar expects the deal to be concluded in early 2009. The deal is subject to the
approval by the local anti-trust authority.

The deal would add some 2,000 Texaco branded gas stations and 48 distribution terminals to Ultrapar's Ipiranga
branded fuel distribution operations, making Ultrapar the second largest fuel distributor in Brazil with a market
share of approximately 23% (second to BR Petrobras Distribuidora with about 35%) and over 5,000 service
stations nationwide. Moody's views the announced acquisition as positive from an operational standpoint, given
the potential for synergy gains and the increase of scale, a crucial factor in the low-margin fuel distribution
business. Also, the acquisition would improve Ultrapar's geographic diversification, since it would expand the
company's coverage to the North, Northeastern and Midwestern regions of Brazil.

The proposed deal has no immediate impact on Ultrapar's Baa3 issuer rating or stable outlook. The Baa3 rating
already incorporated a high likelihood of a significant increase in leverage caused by acquisitions in the fuel
distribution and logistics sectors. In addition to the Texaco deal, in June 2008, Ultrapar also announced a BRL
510 million acquisition of 100% of Unido Terminais e Armazéns Gerais Ltda. ("Unido"), which operates port
terminals in Santos and Rio de Janeiro. The acquisition of Unido is expected to be concluded during the third
quarter of 2008.

Moody's estimates that Ultrapar's consolidated leverage, as measured by Net Debt to EBITDA (pro-forma for
acquisitions), will remain near 1.5x after the conclusion of the acquisitions. Negative pressure on the ratings could
arise from a significant deterioration in the group's liquidity position or leverage as measured by Net Debt to
EBITDA above 1.5x for a sustained period of time.

Ultrapar Paticipagfes S.A., headquartered in S&o Paulo, Brazil, is engaged in fuel distribution, chemicals and
logistics. During the last twelve months ended on June 30, 2008, Ultrapar reported consolidated net revenues of
BRL 25.5 billion (USD 14.3 billion converted by the average exchange rate). Fuel distribution is the group's
largest business segment, representing some 92% of consolidated net revenues and 78% of the group's EBITDA
during the last twelve months ending on June 30, 2008.
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