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Rating Action: Telemig Celular S.A.

Moody's changes the direction of Telemig's and Amazonia's B2 debt rating to review for possible upgrade

Sao Paulo, August 07, 2007 -- Moody's Investors Service changed the direction of the review of the B2
foreign currency rating of the USD 120 million senior unsecured notes issued by Telemig Celular S.A
("Telemig") and Amazénia Celular S.A. ("Amazdnia") to review for possible upgrade from review for possible
downgrade. The change in direction of the review follows the announcement that VIVO ParticipacGes S.A.
("Vivo") reached an agreement to buy control of Telemig and Amazénia. The transaction is subject to the
approvals of regulators and shareholders. Moody's, however, believes that both regulatory and shareholder
approvals should not face major obstacles.

"Despite the fact that Amazénia continues to face operating, competitive and liquidity challenges, with still
nearly 50% of its debt concentrated in the short-term, Moody's decision to place its ratings on review for
possible upgrade reflects the foreseen scale benefits of being part of Vivo, the largest Brazilian mobile
network with a significantly stronger credit profile", said Moody's AVP-Analyst Soummo Mukherjee.
"Amazodnia's operations should benefit from better purchasing power for handsets and network equipment,
for instance, and Vivo has already identified a significant amount of fiscal and operating synergies for the
combined entity going forward", he added.

The review will focus on the perceived benefits from being controlled by Vivo as well as the possibility that
Amazonia would receive support from Telemig should it become unable to make its debt service payments
on a timely basis. Additionally, the review will continue to focus on the company's growth strategy, expected
synergies as a result of this transaction, ability to generate cash flow and timely address its near-term
refinancing needs.

The announced transaction refers to Vivo's acquisition of Telpart ParticipacGes S.A.'s (Telemig's and
Amazobnia's holding company) 51.9% of Tele Norte Participacdes' voting shares (Amazodnia's holding
company); and, 53.90% of Telemig Participacfes' voting shares (Telemig's holding company), giving Vivo
control of both Amaz6nia and Telemig with a 14.5% and 18.9% economic stakes, respectively. The deal is
subject to approval from telecom regulator Anatel, CADE (anti-trust authority) and the shareholders' meetings
of Vivo and Telpart, scheduled for the 21st of August. On the expected approval of the offer, Vivo will launch
separate mandatory tag along offer and a voluntary offer for the minorities in the two companies, which if
approved, would raise Vivo's economic stakes in Amazénia and Telemig to 54.6% and 58.2%, respectively,
for total consideration of approximately BRL 2.9 billion (US$1.55 billion).

Headquartered in Belo Horizonte, Brazil, Telemig Celular is the leading provider of mobile communications
services in the state of Minas Gerais, Brazil. As of June 30, 2007, Telemig had 3.54 million subscribers, with
a market share of 30% in its concession area. Headquartered in Belem, Brazil, Amazdnia Celular is the
leading provider of mobile communications services in a region covering the states of Maranhao, Para,
Amazonas, Amapa and Roraima in the northern region of Brazil. As of June 30, 2007, Amazénia had 1.29
million subscribers, with a market share of 22% in its concession area.
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